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SENATE JO NT MEMORI AL 8001

St ate of WAshi ngt on 60t h Legi sl ature 2007 Regul ar Session
By Senators Jacobsen and Rasnussen

Read first time 01/12/2007. Referred to Commttee on Natural
Resources, Ocean & Recreation.

TO THE HONCRABLE GEORGE W BUSH, PRESI DENT OF THE UNI TED STATES,
AND TO THE PRESI DENT OF THE SENATE AND THE SPEAKER COF THE HOUSE OF
REPRESENTATI VES, AND TO THE SENATE AND HOUSE OF REPRESENTATI VES OF THE
UNI TED STATES, | N CONGRESS ASSEMBLED:

We, your Menorialists, the Senate and House of Representatives of
the State of Washington, in |legislative session assenbl ed, respectfully
represent and petition as follows:

VWHEREAS, More than half of the state's forty-two mlIlion and one-
half acres are forest lands and the nmjority of these l|lands are
avai l abl e for harvest; and

VWHEREAS, The forestry and wood products manufacturing sectors are
an extrenely val uabl e conponent of the WAshi ngton state econony, with
the industry generating approxi mately nineteen billion dollars in gross
revenues, two billion dollars in wages, and one hundred mllion dollars
in tax receipts in 2005; and

WHEREAS, Maintai ni ng Washington state's working forest |and base
provides an array of environnental and social benefits to Wshi ngton
st at e, including clean water, wildlife habitat, recreational
opportunities, forest products, and the aesthetic value of forests; and
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WHEREAS, Federal tax rates place tinber |andowers wthin the
United States, including Washington state's forest |andowners, at a
di sadvantage against many of its international conpetitors. By
practicing sustainable forestry, tinber owners that are structured as
corporations are faced with a cost-di sadvantage due to the inequity in
tax rates, not only at the international |evel, but also nationally.
Currently, as a result of the federal tax laws, there is a trend of
decreasing the United States' conpetitiveness in the forest products
i ndustry, resulting in a loss of manufacturing jobs in Wshington
state, as well as the nation. This trend needs to be reversed by
creating a nore equitable tax system and

WHEREAS, The inequity in federal tax |aws has a negative inpact on
Washi ngton state's forest sustainability, discouraging |ong-term
investnment in the health of our forests and creating a |l oss of jobs in
our forest products manufacturing sector. The federal tax |laws tax
incone fromtinber harvests differently based on an entity's ownership
structure, with corporate inconme fromharvests taxed at the corporate
tax rate of up to thirty-five percent, while incone from harvests by
individuals and such entities as partnerships and real estate
i nvestnment trusts receive nore favorable treatnent as capital gains,
which are taxed at a maximumrate of fifteen percent;

NOW THEREFORE, Your Menorialists respectfully pray that the United
States senate and house of representatives anend federal tax law to
hel p sustain working forest |ands in Washi ngton state by strengthening
the forest products manufacturing sectors' ability to conpete
internationally and by nore uniformy taxing tinber harvests for al
private forest ownership structures

BE IT RESOLVED, That <copies of this Menorial be imediately
transmtted to the Honorable George W Bush, President of the United
States, the President of the United States Senate, the Speaker of the
House of Representatives, and each nenber of Congress fromthe State of
Washi ngt on.

--- END ---
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